
Patent number: 6990467 Art Unit: 3624 

Patentee: Khai Hee Kwan Examiner: Debra F Charles. 

Title: Method, apparatus and program for pricing, transferring, buying, selling and 
ercising of freight cargo options on the World Wide Web. 



THE UNITED STATES PATENT AND TRADEMARK OFFICE 



TO: Certificate of Correction Branch, 
Commissioner for Patents 
P.O. Box 1450 
Virginia 22313-1450 

Sir: 

LETTER OF CORRECTION 



I have attached US PTO/SB/44 outlining the errors/typos and to expedite 
this, I have also included the printed version of the claims on submission 
labeled as Appendix 2 to the examiner as evidence that these errors/typos 
were not originated by myself. 

Thank you 



Yours truly 




Khai Hee Kwan 



Customer Number: 023336 




Certificate 

NOV 2 0 Z006 
of Correction 



1 ^ j^|^jt:K/AW^/^ ^"''■^^^ 



Page 1 of 1 



PTO/SB/44 (04-05) 
Approved for use through 04/30/2007. OMB 0651-0033 
U.S. Patent and Trademark Office; U.S. DEPARTMENT OF COMMERCE 
under the Paperwork Reduction Ad of 1995, rx> persons are required to respond to a coHedion of information unless it displays a vaM OMB contrd num^ 



UNITED STATES PATENT AND TRADEMARK OFFICE 

CERTIFICATE OF CORRECTION 

Page 1 of 1 

PATENT NO. : 6990467 
APPLICATION NO.: 09/376381 
ISSUE DATE : Jan-24-2006 
INVENTOR(S) : ^^gj ^ee KWAN 

It is certified that an error appears or errors appear in the alx)ve-identifieci patent and that said Letters Patent 
Is hereby corrected as shown below: 

In Claim 1. please cancel the text "mange" in column 11, line 49, and insert "manage". 

In Claim 4, please cancel the text "deter** in column 12, line 52, and insert " determining". 
In Claim 12, please cancel the text "taf in column 14, line 36, and insert "that" . 



MAILING ADDRESS OF SENDER (Please do not use customer number below): 
315AVOCA ST, 

RANDWICK, NSW 2031, AUSTRALIA 

This collodion of infbmiatlon is required by 37 CFR 1.322, 1.323, and 1.324. The infonnation is required to obtain or retain a benefit by the public which is to file 
(and by the USPTO to process) an application. Confidentiality is govenned by 35 U.S.C. 122 and 37 CFR 1.14. This collection is estimated to take 1.0 hour to 
complete, induding gathering, preparing, and submitting the completed application form to the USPTO. Time will vary depending upon the individual case. Any 
comments on the amount of lime you require to complete this form and/or suggestions for reducing this burden, should be sent to the ^'J^^^tim 
U.S. Patent and Trademailt Office, U.S. Department of Commerce, P.O. Box 1450. Alexandria, VA 22313-1450. DO NOT SEND FEES OR COMPLETED 
FORMS TO THIS ADDRESS. SEND TO: Attention Certificate of Corrections Branch. Commissioner for Patents, P.O. Box 1450, Alexandna, 
VA 22313-1450. 

If you need assistance in completing the form, call 1-800'PTO'9199 and select option 2. 

\ 



Application number: 09/376381 Art Unit: 3628 

Applicant: Khai Hee Kwan Examiner: Debta F Charles. 

Title: Method, apparatus and program for pricing, transferring, buying, selling and 
exercising of freight cargo options on the World Wide Web. 



Appendix 2 

MARKED VERSION 

Without conceding the validity of the examiner's argument as per action letter mailed 25 
March 2004, and to expedite prosecution of the application, the claims are hereby elected 
as below. 




29. (Previously Presented) An interactive electronic cargo option exchange for cargo 
service providers to manage cargo freight fees between registered users and cargo service 
providers by electronically determining the price for cargo option and for existing cargo 
option to be sold, bought and settled conq>rising: 

a central controller including a CPU, database and a memory operatively connected to 
said CPU; 

at least one service provider's cargo system inchxding a CPU and a memory 
operatively connected to said CPU, said cargo system adapted for communicating with 
said central controller over a network; 

said memory in said cargo system containing a program means for calculating, selecting, 
and responding adapted to be executed by said cargo system's CPU; 

a plurality of terminal devices, adapted for conununicating with said central controller, 
for transmitting to said central controller user cargo shaping information comprising at 
least : remaining payment , destination of cargo, arrival date of cargo, flexibility of 
arrival date, type of cargo, departure date, departure location and route criteria over a 
network; 

wherein said cargo system calculating means uses at least, remaining payment , time 
period to provide service, current cargo service cost for a selected route to determine the 
base price, calculating standard deviation of cargo service price; 

wherein said cargo system selecting means uses at least, destination of cargo, arrival date 
of cargo, flexibility of arrival date, type of cargo, departiue date, departure location, 
weather conditions, loading capacity, demand for this type of cargo space, timing issues, 
cargo price and route criteria to determine availability of service; 

if service is available said cargo system responding means to provide cargo pricing 
information to central controller; 
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said memory in said central controller containing a program to calculate cargo option 
price, adapted to be executed by said CPU in response to cargo pricing information from 
cargo system; 

wherein said central controller receives said user shipping information criteria from said 
terminal and query at least one service provider's cargo system over a network; 

wherein said central controller is connected to a database comprising users account 
information, including past transaction records of any sale and purchase of cargo option, 
cargo prices, user personal details including banking accoimts, transaction amoxmts, tj^e 
of cargo, transporter, departure destination, arrival destination, said accounts are 
protected by passwords and login sequence; and 

said central controller having searching means to match and rank existing cargo options 
set by user, means to display with a graphic user interface and means to receive a user 
request input via said terminal an offer for sale or buy cargo option, and means to receive 
cargo system request which are posted for a predetermined period accessible online to 
other users, in said exchange. 



30. (Previously Presented) The exchange according to claim 29, wherein said program in 
said central controller's memory means to receive a user request input via said terminal 
device to perform a payment transaction through a nominated bank accoimt to sell or buy 
the posted cargo options on behalf of said user. 

31. (Previously Presented) The exchange according to claim 29, wherein said program in 
said central controller's memory means to receive a registered user request input via said 
terminal device to settle user's cargo option contract and further means to perform a 
payment transaction through a nominated bank accoimt to pay cargo service provider the 
remaining payment to secure the imderlying contracted cargo services and further means 
to update both registered user*s and service provider's accoimts in the database. 

337-(CURRENTLY CANCELLE D) A m e thod for cargo service provider s to r e quest a 
cargo option, the method conyrising th e stops of: 

receiving a reque s t cony rising cargo pricing information from cargo system over a 
network; 

e xecuting a program to calculate the cargo option price that gives the cargo s e rvice 
provider the contractual right but not obligation to sell within a future period said period 
equal or less to the p e riod befor e the departure dat e , the underlying cargo s hipping 
s e rvic e s for a particular rout e to the seller of said option at a particular price; and 
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po s ting the cargo option pric e to await user's re s pons e where s uch offcr(s) aro open to 
all u s ers for a predetermined period. 

33. (Previously Presented) A computer implemented system for determining cargo option 
price for freight services over a network connected to a central controller linked to a 
pluraUty of terminals comprising: 

at least one cargo system ; 

having a CPU in service provider's cargo system; 

having a memory in cargo system means connected to said CPU, said memory means 
containing a program adapted to be executed by said CPU; 

having said CPU and memory in cargo system means to determine cargo pricing 
information, determining suitability of the shipping information it^utted by user and 
means to response cargo pricing information to central controller ;having a CPU in the 
central controller; 

having a memory in central controller means connected to said CPU, said memory means 
containing a program adapted to be executed by said CPU; 

having said CPU and memory in response to cargo pricing information received from at 
least one cargo system , means electronically calculate cargo option price wherein 
calculate is based at least in part on the formula below; 

Cargo Option price - LC*D*L*C*R*V*W*Q*A*CO 

where LC is the load capacity times the base price for the option, D is related to a desired 
nxmiber of weeks before departure date, L is concerning the cargo space demand on the 
requested route, C is concerning loyalty, R is concerning flexibility, V is concerning the 
standard deviation of the cargo prices, W is concerning the weather on the departure date, 
Q is for type of cargo including weight and dimcrisions , A is for type of carrier and CO 
is for number of competition on the same route; and 

having said CPU and memory means outputting the cargo option price for consideration 
by user and update the database where said cargo option is available for predetermined 
period to other users if not selected by first user . 

34. (Previously Presented) The system according to claim 33, wherein shipping 
information comprising at least one of the first information concerning destination of 

^ 2 1 
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cargo, second information conccming arrival date of cargo, third information concerning 
departure location, fourth information concerning departure date, fifth infbmiation 
concerning flexibility of arrival date and sixth information concerning type of cargo, 

35. (Previously Presented) The system according to claim 33, wherein said cargo pricing 
information comprising: first information describing a number of weeks before 
departure, second information concerning the demand of this type of cargo space, third 
information concerning the standard deviation of the cargo prices for the route, fourth 
information on the current cargo price, fifth information on the flexibility of the cargo 
arrival date, sixth information on the loading capacity of the transporter, seventh 
information on the predicted weather prevailing on the date of departure and arrival, 
eighth information on the timing of the transporter, ninth information on the type of 
cargo, tenth information on the type of transporter selected, eleventh iivforaiation on the 
route, twelfth information on the remaining payment. 

36. (Previously Presented) The system according to claim 33, wherein central controller 
is an electronic cargo option exchange and whereby cargo is serviced by air, rail, sea or 
space carriers. 

37. (Previously Presented) The system according to claim 33, wherein the said program 
in said memory in central controller comprising : 

means to receive a user request to settle user's cargo option; 

means to verify the validity of the cargo option; 

means to perform a payment transaction to pay remaining payment to the cargo service 
provider responsible for providing the cargo service; and 

means to update the database to reflect the payment in settlement for cargo service in 
both user and cargo service provider's accounts. 

^8t-(CURRENTLY CANCELLED ) A method for user to cloctronically determine a 
cargo option price , the method conyrising the steps of: 

receiving inputs that afiect the price of a cargo option fi-om us e r and cargo s ystem; 
calculating cargo option price by applying a cargo option formula satisfying said inputs; 
output cargo option price to user; and 



whereby cargo s e rvic e is by air, s e a, rail or spac e transport e rs. 




Page 16 of 21 



Application number: 09/376381 Art Unit: 3628 

Appli^^nt: Kliai Hee Ky/^^ Eyatn:ner: Debra F Charles. 

IfMe: Metfeod, apparatus and program fbr pricing, transfeiring, buying, selling and 
exereisittg of freight ear go opt iens on tirC Worki Wide Web. 



39. (Prevwusiy Presented) A meliK)d for detcrrnining cargo option for freight services 
over a network connected to a central controller linked to at least one service provider 
cargo system and a plurality of temunals, comprising the steps of : 

at the central controller; 

in response to cargo pricing information received from provider's cargo systems; 
calculating the cargo option price wherein said calculating is based at least in part on the 
formula below; 

Cargo Option price = LC*D*L*C*R* V* W*Q*A*CO 

where LC is the load capacity times the base price for the option, D is related to a desiied 
nxmiber of weeks before departure date, L is concerning the cargo space demand on the 
requested route, C is concerning loyalty, R is concerning flexibility, V is concerning the 
standard deviation of the cargo prices, W is concerning the weather on the departure date, 
Q is for type of cargo including weight and dimensions , A is for type of carrier and CO 
is for number of competition on the same route; and 

outputting the cargo option price to the user and update the database where said priced 
cargo option is available for predetermined period to other users if not selected by first 
user. 

40. (Previously Presented) The method according to claim 39, includes the step of 
receiving user's cargo shipping information con^rising at least one of the first 
information concerning destination of cargo, second information concerning arrival date 
of cargo, third information concerning departure location, fourth inibrmation concerning 
departure date, fifth information concerning flexibility of arrival date, sixth information 
concerning type of cargo and seventh information concerning route criteria provided by a 
user; and 

a step querying at least one cargo system with said user's shipping information. 

41 . (Previously Presented) The method according to claim 39, 

wherein cargo pricing information comprising: first information describing a number of 
weeks before departure, second information concerning the demand of this type of cargo 
space, third information concerning the standard deviation of the cargo prices for the 
route, fourth information on the current cargo price, fifth information on the flexibiUty of 
the cargo arrival date, sixth information on the loading capacity of the transporter, 
seventh information on the predicted weather prevailing on the date of departure and 
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arrival, eighth information on the timing of the transporter, ninth information on the type 
of cargo, tenth information on the type of transporter selected, eleventh information on 
the route, twelfth information on the remaining payment . 

42. (Previously Presented) The method according to claim 39, further con^jrising: 

the steps of receiving an indication that a user has pxxrchased or sold the cargo option; ^ 

updating a customer database to record the sale or purchase of the cargo option ;and 
posting transaction details accessible by all users, 

43. (Previously Presented) The method according to claim 39, further con5)rising the step 
of: 

receiving a user's request in the form of shipping information to purchase an existing 
cargo option ; 

scanning for any other ready seller matching at that price or lower in cargo option 
database accessible to all users; 

if available, performing a payment transaction through a nominated bank accoxmt by 
electronic instructions connected to the bank to pay the seller ; 

storing information regarding said cargo option contract until expiry or settled which ever 
is first in the contracted parties respective accounts; and 

posting the transaction details which is accessible to all users over the network, 

44. (Previously Presented) The method according to claim 43, wherein the step of 
receiving shipping information comprising: receiving the range of possible dates of 
departure, destination, departure location, dates of arrival, range of possible settlement 
price or remaining payment , type of cargo and flexibility of arrival dates for this route 
criteria, range of cargo option prices acceptable and a selection of cargo service 
providers. 

45. (Previously Presented) The method according to claim 39, further comprising the 
steps of: 

receiving a user's request to settle user's cargo option; 
verifying the validity of the cargo option; 
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if verified ask user to perform a payment transaction to pay remaining payment to the 
service provider responsible for providing the cargo service; 

updating the database to reflect the settled cargo service in both the said user's and 
service provider's accounts; and 

posting settlement details accessible to all users over the network. 

46. (Previously Presented) The method according to claim 39 whereby the central 
controller is an electronic cargo option exchange. 

47. (.Previously DELETED) 

48. (Previously Presented) A computer-readable medimn storing conq)uter executable 
program implementing the method of claim 39. 

49t^CURRENTLY DELETED ) A m e thod of el e ctronically originating, pricing and 
purchasing a cargo option from at loast one cargo oystem connected to a central controllor 
over a n e twork, conyrising the stops of: 

inquiring the cargo option price by providing shipping information to at least one cargo 
Gystoms via central controller over a network by user; 

dotormining suitability of shipping information by cargo systems; 

in response to cargo pricing information received by central controllor calculating cargo 
option pricc(G) at central controll e r; 

outputting the cargo option price(s) for consideration by the us e r; 

r e ceiving an offer by user to purchase the cargo option satisfying said shipping 
information over a network; and 



whereby cargo is serviced by air, rail, sea or space carriers. 

#Ot-{CURRENTLY DELETED ) The method according to claim 19, further including the 
s t e p of using said cargo option to settle remaining payment to secure the cargo service 
with the particular cargo service provider. 
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54t-(CURRENTLY DELETED ) Th e method according to claim 1 9, wher e in said stop of 
providing shipping information oomprioing: destination of cargo, arrival date of cargo, 
d e parture dat e , departure location^ floxibiUty of arrival date, typo of cargo, r e maining 
pa>mont, and route criteria over th e n e twork via a terminal device. 

53t~(CIJRRENTLY DELETED ) A network system implementing the method of claim 

53t-{CURRENTLY DELETE D) A network system implem e nting the method of claim 

§4r-(CURRENTLY DELETE D) A network system for selling an existing cargo option 
between on e us e r to another us e r ov e r a network, comprising: 

a central controller adapt e d to implem e nt th e stops of: 

having a GcUcr list existing cargo option in database for sal e ; 

having a buyer s elect the cargo option and confirm selection; 

upon confirmation, performing pa>TOont transaction to credit the payment to the s e ll e r of 
the said cargo option and debit the account of the bu>^cr; 

notifying the cargo system of the cargo service provider of the soloctcd cargo option; 
updating the database for sell e r, buyer and service provider's accounts to reflect the 
change in owner s hip and contractual rights ; and 

updating the database with the transaction details acc e ssible by all uGoro online. 

#§-(CURRENTLY DELETE D) A computer system for cargo service pro\idcr to manage 
cargo space by implementing the m e thod of Claim 32. 

5^CURRENTLY DELETED ) A method for cargo service provider to electronically 
oflFor a cargo option, the method comprising the stops of: 

receiving s hipping information from a us e r; 

querying at least one carri e r cargo s ystem based on user' s input; 

if accepted by cargo system response with cargo pricing information; 
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in r e sponse to cargo pricing information, calculating the cargo option price that gives th e 
u s er the contractual right but not obligation to secure within a future period said p e riod 
equal or less to the period before the selected departure date, the underlying cargo 
shipping services for a particular route, for a particular service which satisfied the user's 
shipping information and the cargo pricing information provided by corresponding cargo 
syst e m; 

outputting cargo option price to the user; and 

whereby cargo shipping service s is by air, rail, soa or space transport e rs. 

#7t-(CURRENTLY DELETED ) A system for cargo service provider to electronically 
offer a cargo option, th e said system consisting at l e ast one cargo syst e m linlced to a 
network implementing the method of claim 56. 
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